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SUBSTI TUTE HOUSE BI LL 1091

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Committee on Community & Economc Developnent & Trade
(originally sponsor ed by Represent ati ves VanDeWege, Chase,
Upt hegrove, Mloscia, B. Sullivan, OBrien, P. Sullivan, Morrell
Sells, Kenney, Rolfes, Kelley, Meller, Wallace and Eddy; by request
of Governor Gregoire)

READ FI RST TI ME 02/ 28/ 07.

AN ACT Relating to innovation partnership zones; anending RCW
39.102. 070 and 82.14.370; adding a new section to chapter 43.330 RCW
creating a new section; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. Washington is hone to sonme of the world's
nost innovative conpanies, researchers, entrepreneurs, and workers.
Talent and creativity exist in all areas of Washington, but economc
experience around the world shows that economc inpact can be
particularly |arge where talent and resources are densely concentrated.
All over the world, small, specific areas are becom ng focal points for
econom ¢ change and | eadership. These areas have nane recognition,
attract sone of the best talent, and provide a strong sense of
community anong the people who work there. Wshington is honme to sone
of these areas now and needs to have nore of themin the future. It is
the intent of the legislature that Washi ngton  support t he
identification and pronotion of innovation partnership zones to advance
Washi ngton's position in the world econony. Washington is a national
| eader in economc strategy based on clusters of industries, pronoting
the connections anong firns, suppliers, custonmers, and public
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resour ces. Washi ngton's innovation partnership zone strategy is an
extension of that policy to pronote research-based firns and industries
in specific areas that becone globally recognized as hubs of innovation
and experti se.

NEW SECTION. Sec. 2. A new section is added to chapter 43.330 RCW
to read as foll ows:

(1) The director shall designate innovation partnership zones on
the basis of the followng criteria:

(a) Innovation partnership =zones nust have three types of
institutions operating within their boundaries, or show evidence of
pl anni ng and | ocal partnerships that will |ead to dense concentrations
of these institutions:

(1) Research capacity in the form of a university or comunity
col | ege fostering comercially val uabl e resear ch, nonprofit
institutions <creating comercially applicable innovations, or a
national | aboratory;

(1i) Dense proximty of globally conpetitive firm in a
research-based industry or industries or of individual firns wth
i nnovation strategies linked to (a)(i) of this subsection. A globally
conpetitive firm may be signified through international organization
for standardization 9000 or 1400 certification, or other recognized
evi dence of international success; and

(tit) Training capacity either wthin the zone or readily
accessible to the zone. The training capacity requirenment may be net
by the sanme institution as the research capacity requirenent, to the
extent both are associated with an educational institution in the
proposed zone.

(b) The proposed i nnovati on partnership zone nust have identifiable
boundaries that contain dense concentrations of |eading conpanies,
research capacity, and skills, or otherw se show evi dence of pl anning
and partnerships that wll produce such concentrations in an identified
time period. This may be provided through evidence of identifiable
i nnovation partnership zone boundaries cited in previous planning
docunent s. I nnovation partnership zone proposals nust be able to
descri be the boundaries of the zone using comonly avail able data and
maps.
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(c) Innovation partnership zones must be small enough and distinct
enough so that workers and conpanies have a unique affinity for the
area wthin the zone. |Innovation partnership zones may already possess
a distinct identity or they may provide evidence of nmarketing efforts
to create a distinct nanme and identity for the area within the zone's
boundari es.

(d) The innovation partnership zone nust include wunused or
ot herwi se potentially available property to allow for future expansion.
| nnovati on partnership zones need not possess vacant |land to neet this
requirenent. Local zoning and economic conditions nust provide
evidence that capacity for expansion exists. Such plans shall be
consistent with the goals and requirenents of chapter 36. 70A RCW and
city and county conprehensive plans and devel opnent regul ati ons.

(e) The innovation partnership zone admnistrator nust be an
econom ¢ devel opnment council, port, workforce devel opnent council,
city, or county.

(2) On Cctober 1st of each year, the director shall designate
i nnovati on partnership zones on the basis of applications that neet the
| egislative criteria, estimated economc inpact of the zone, and
evi dence of forward planning for the zone. The director will designate
an innovation partnership zone admnistrator in the |ocal area.

(3) Innovation partnership zones are eligible for funds and ot her
resources as provided by the legislature or at the discretion of the
gover nor.

(4) If the innovation partnership zone neets the other requirenents
of the fund sources, then the zone is eligible for the foll ow ng funds
relating to:

(a) The local infrastructure financing tools program

(b) The sales and use tax for public facilities in rural counties;
and

(c) Job skills.

(5) An applicant for designation as an innovation partnership zone

shall show evidence of support from a research institution, an
educational institution, a conpany with operations within the zone, a
wor kf orce devel opnent council, and an econom c devel opnent council,

port, or chanber of conmerce.
(6) An innovation partnership zone shall be designated as a zone
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for a four-year period. At the end of the four-year period, the zone
must reapply for the designation through the departnent.

(7) The departnent shall convene annual information sharing events
for innovation partnership zone admnistrators and other interested

parties.

(8) An innovation partnership zone shall provide performance
nmeasures as required by the director, including but not limted to
private investnment neasures, job creation neasures, and neasures of
i nnovation such as Ilicensing of ideas in research institutions,

patents, or other recognized neasures of innovation.

Sec. 3. RCW 39.102.070 and 2006 c 181 s 205 are each anmended to
read as foll ows:

The use of local infrastructure financing under this chapter is
subject to the foll ow ng conditions:

(1) No funds may be used to finance, design, acquire, construct,
equi p, operate, maintain, renodel, repair, or reequip public facilities
funded wth taxes collected under RCW 82. 14. 048;

(2)(a) Except as provided in (b) of this subsection no funds may be
used for public inprovenents other than projects identified within the
capital facilities, utilities, housing, or transportation elenent of a
conpr ehensi ve plan required under chapter 36. 70A RCW

(b) Funds nmay be used for public inprovenents that are historical
preservation activities as defined in RCW 39. 89. 020;

(c) Funds may be used for innovation partnership zones, as provided
under section 2 of this act;

(3) The public inprovenents proposed to be financed in whole or in
part using local infrastructure financing are expected to encourage
private devel opnent within the revenue devel opnent area and to increase
the fair market value of real property within the revenue devel opnent
ar ea;

(4) A sponsoring |local governnent, participating |ocal governnent,
or participating taxing district has entered or expects to enter into
a contract with a private developer relating to the devel opnent of
private inprovenents wthin the revenue developnent area or has
received a letter of intent froma private developer relating to the
devel oper's plans for the devel opnent of private inprovenents wthin
t he revenue devel opnent area,;
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(5) Private developnent that is anticipated to occur within the
revenue devel opnent area, as a result of the public inprovenments, wll
be consistent with the county-wide planning policy adopted by the
county under RCW 36. 70A.210 and the |ocal governnent's conprehensive
pl an and devel opnent regul ati ons adopt ed under chapter 36. 70A RCW

(6) The governing body of the sponsoring |ocal governnent, and any
cosponsoring Jlocal governnent, nust mnmake a finding that |ocal
infrastructure financing:

(a) I's not expected to be used for the purpose of relocating a
busi ness from outside the revenue devel opnent area, but within this
state, into the revenue devel opnent area; and

(b) WII inprove the viability of existing business entities within
t he revenue devel opnent area,;

(7) The governing body of the sponsoring |ocal governnent, and any
cosponsoring |ocal government, finds that the public inprovenents
proposed to be financed in whole or in part using local infrastructure
financing are reasonably likely to:

(a) Increase private residential and conmmercial investnent within
t he revenue devel opnent area,;

(b) Increase enploynent within the revenue devel opnent area;

(c) Inprove the viability of any existing communities that are
based on m xed-use devel opnent within the revenue devel opnent area; and

(d) Generate, over the period of time that the |ocal option sales
and use tax wll be inposed under RCW 82.14.475, state excise tax
al l ocation revenues and state property tax allocation revenues derived
fromthe revenue devel opnent area that are equal to or greater than the
respective state contributions nmade under this chapter;

(8 The sponsoring | ocal gover nnment may only use |ocal
infrastructure financing in areas deened in need of economec
devel opment or redevel opnent wi thin boundaries of the sponsoring |ocal
gover nnent .

Sec. 4. RCWB82.14.370 and 2004 c 130 s 2 are each anended to read
as follows:

(1) The legislative authority of a rural county may inpose a sales
and use tax in accordance with the ternms of this chapter. The tax is
in addition to other taxes authorized by law and shall be collected
from those persons who are taxable by the state under chapters 82.08
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and 82.12 RCW upon the occurrence of any taxable event within the
county. The rate of tax shall not exceed 0.08 percent of the selling
price in the case of a sales tax or value of the article used in the
case of a use tax, except that for rural counties with population
densities between sixty and one hundred persons per square mle, the
rate shall not exceed 0.04 percent before January 1, 2000.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anmount of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW  The departnment of revenue shall perform the collection of such
taxes on behal f of the county at no cost to the county.

(3)(a) Moneys collected under this section shall only be used to
finance public facilities serving econom c devel opnment purposes in
rural counties or for innovation partnership zones, as provided under
section 2 of this act. The public facility nust be listed as an item
inthe officially adopted county overall econom c devel opnent plan, or

t he econom c devel opnent section of the county's conprehensive plan, or
t he conprehensive plan of a city or towm |ocated wthin the county for
t hose counties planni ng under RCW 36. 70A. 040. For those counties that
do not have an adopted overall econom c devel opnent plan and do not
pl an under the growth managenent act, the public facility mnust be
listed in the county's capital facilities plan or the capital
facilities plan of a city or town |ocated within the county.

(b) In inplementing this section, the county shall consult wth
cities, towns, and port districts located within the county and the
associ ate devel opnent organi zation serving the county to ensure that
the expenditure neets the goals of chapter 130, Laws of 2004 and the
requirements of (a) of this subsection. Each county collecting noney
under this section shall report to the office of the state auditor, no
| ater than October 1st of each year, a list of new projects fromthe
prior fiscal year, show ng that the county has used the funds for those
projects consistent with the goals of chapter 130, Laws of 2004 and the
requirements of (a) of this subsection. Any projects financed prior to
June 10, 2004, from the proceeds of obligations to which the tax
i nposed under subsection (1) of this section has been pl edged shall not
be deened to be new projects under this subsection.

(c) For the purposes of this section, (i) "public facilities" neans
bri dges, roads, donestic and industrial water facilities, sanitary
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sewer facilities, earth stabilization, storm sewer facilities,

railroad, electricity, nat ur al gas, bui | di ngs, structures,
tel ecomuni cations infrastructure, transportation infrastructure, or
commercial infrastructure, and port facilities in the state of

Washington; and (ii) "econom c devel opnent purposes” neans those
pur poses which facilitate the creation or retention of businesses and
jobs in a county.

(4) No tax may be collected under this section before July 1, 1998.
No tax may be collected under this section by a county nore than
twenty-five years after the date that a tax is first inposed under this
section.

(5) For purposes of this section, "rural county" neans a county
with a popul ation density of |ess than one hundred persons per square
mle or a county snmaller than two hundred twenty-five square mles as
determ ned by the office of financial nmanagenent and published each
year by the departnent for the period July 1st to June 30t h.

NEW SECTION. Sec. 5. Section 3 of this act expires June 30, 2039.

~-- END ---
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